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Overview: The Four Pillars

Core elements
pillars

Recommendations

Recommended

disclosures

Governance

Disclose the
organisation’s

governance around
climate related risks
and opportunities

a) Describe the board'’s
oversight of climate-
related risks and
opportunities

b) Describe
management’s role in
assessing and managing
climate-related risks and
opportunities

Strategy

@)S1S: d
and potential
impacts of climate-
related risks and
opportunities on the
organisation’s
businesses, strategy,
and financial
planning where
such information is
\ material

a) Describe the climate-
related risks and
opportunities the

rganisation has identified

over the short, medium,
and long term

b) Describe the impact of
climate-related risks and
opportunities on the
organisation’s businesses,
strategy, and financial
planning

) Describe the resilience of;
he organisation’s strategy,
taking into consideration
different climate-related

scenarios, including a 2°C
or lower scenario

Risk

Management

Disclose how the
organisation
identifies, assesses
and manages
climate-related risks

\3

a) Describe the
organisation’s processes
for identifying and
assessing climate-related
risks

b) Describe the
organisation’s processes
for managing climate-
related risks

c) Describe how processes
for identifying, assessing,
and managing climate-
elated risks are integrated
into the organisation’s

overall risk management

Metrics and
Targets

Disclose the metrics
and targets used to
assess and manage
relevant climate-
related risks and
opportunities where
such information is
material

\3

a) Disclose the metrics
sed by the organisation to
ssess climate-related risks
and opportunities in line
with its strategy and risk

management process

b) Disclose Scope 1, Scope
,and, if appropriate, Scope
3 greenhouse gas (GHG)
missions, and the related
risks

c) Describe the targets
sed by the organisation to
manage climate-related

isks and opportunities and
performance against
targets
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UK Public Sector Reporting

Government Financial Reporting Purpose
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Give electors, local taxpayers, members of the
authority, employees and interested parties,
\c/eor information about authority’s finances./

Accountability
Transparency
Management

iInformation

Public record
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UK Public Sector Reporting
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Wider benefits

Upholding ‘best practice’ and maintaining pace
Aligns with developments by standard setters

Comparability to the private sector and
internationally

Consistency across the public sector (i.e. Public
Corporations, voluntary adopters)

Provides clarity and direction to preparers

Decision useful information for departments
Prompts better stewardship and governance
Potential consolidation across sector

Improved processes for managing climate-related
risks

Improved asset management

Signals support for the TCFD framework

Signalling to the public the government is
managing public sector climate-related risks

Potential benefit for sovereign bond markets
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TCFD-aligned disclosure requirements

Governance

Recommended disclosures on the Board's oversight and
management’s role on climate-related issues.

High-level qualitative disclosures usually addressed first. Used
to identify key information/process owners, advocate
implementation.

Comply or explain basis for disclosures — build up capacity
with disclosures maturing over time.

TCFD Compliance Statement - section introduction detailing
which disclosures have been complied with and explaining
any non-compliance.
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TCFD-aligned disclosure requirements

@
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Risk Management

Recommended disclosures on
identifying, assessing, managing and integrating climate-
related risks.

Opportunity to incorporates and cross-reference to existing
risk reporting (on principal risks) in public sector annual
reports — addressed further in Strategy pillar.

Process information for users to assess capability and
performance.

Articulate rationale where climate is not a principal risk (or
significant component).
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TCFD-aligned disclosure requirements

e

Metrics and Targets

Recommended disclosures on
metrics and targets used by the organisation, as well as
emissions reporting.

Quantitative focus which incorporates existing cross-sector
sustainability and environmental reporting frameworks.

Scope 1 (direct) and Scope 2 (indirect energy) Greenhouse Gas
(GHG) emissions mandatory for all. Scope 3 (supply chain),
where appropriate.

Other cross-industry metrics include:

« assets/activities vulnerable to transition/physical
risks/opportunities,

+ capital deployed towards climate-related issues, etc.

Mandatory where climate is deemed a principal risk.
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TCFD-aligned disclosure requirements

G

Strategy

Recommended disclosures on climate-related risks and
opportunities, time horizons, and their impacts. Only
mandatory where climate is a principal risk.

Qualitative and quantitative disclosures incorporating impacts
on strategy extending to cover policy-setting and regulatory
roles, where appropriate.

Climate scenario analysis refer to the upcoming Exposure
Draft publication for details
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Annex 1 - Determining whether an organisation is in-
scope

Classified to Subject to existing

DGClSIF)n Free for UK public regulation or legislation
organlsatlons tfo sector which mandates TCFD-
determine aligned disclosure?

whether they
are in scope,
and whether
they can apply
this guidance

Undertakes significant activitiesin relation to:
1) Banking 2) Insurance 3) Asset ownership
4) Asset management5) Energy
6) Transportation 7) Materialsand Buildings More than:
8) Agriculture food and forestry products 500 employees, or
operating income/funding
received exceeding

Central Has HM Treasury or
government -~ parent department
M|n|st'ef|al or issued a direction or
non-ministerial instruction on this
department guidance

Has your relevant
authority or parent Decide whether
departmentissueda to apply this
direction or instruction on guidance
thisguidance voluntarily

| 2@9 HM Treasury 10



Annex 2 — Determining the minimum reporting
requirements

Start

Decision tree for
in-scope
reporting
entities to
determine the
Minimum
requirements

Articulate rational for climate not
being designated a principal risk or
TCFD Compliance Statement part of a principal risk
- which recommendations and
recommended disclosures have been
compliedwith, and which have not;
- a short summary of the reason for
non-compliance, and any plansfor
futuredisclosure.

State that other recoommended
disclosures are not considered
material in the TCFD Compliance

Is climate a
principal risk?

Governance recommended
disclosure (a) and (b)
Describe risk in line with existing
performance reporting requirements
(e.g., resulting uncertainties, impact on
service delivery, etc.)

!

Disclosures which are subject to a
materiality assessment

Strategy recommended disclosures
(a) to (c) from Phase 3 only

For these disclosures, include in

the annual report (where possible)
and explain any non-compliance
and plans for future disclosure in
the TCFD Compliance Statement

! Reporting entities adhering to the DHSC
GAM are not required to include a TCFD

r Include in the annual report? or
Compliance Statement

explain any non-compliance (and

plans for future disclosure) in the
TCFD Compliance Statement

? Relevant authorities may direct preparers
to report in separate publications

No further requirements however
may provide further voluntary reporting

Further voluntary reporting including
further Scope 3 CHG emissions
categories (that are not already

mandated), reporting on Strategy,and

Metrics and Targets.

No requirementsfor the TCFD
Compliance Statement

No further
requirements

Operatesin
significantly impacted
sectors or industrial group:
1) Banking 2) Insurance
3) Asset ownership

4) Asset management
5) Energy 6) Transportation
7) Materials and Buildings
8) Agriculture food
and forestry
products

Strongly consider sector specific
reporting

TCFD Supplementary Guidance for
Financial Sector and Non-Financial

Groups
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