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Capital Market Funding of ESG Projects



ESG Projects are the Remit of Local Government





Overview of ESG Bond Framework



Funding Options for Net Zero



Interim Funding Sources for Net Zero
Considerations:

• Funding required during project development and procurement?

• No repayment until project in service?

• Flexible repayment required? 

• Floating rate available?

Options:
• Inter-Authority Loans

― Supply varies with liquidity in the sector

• Commercial Paper

― One year or less

― Flexible Repayment

― May or may not be ESG designated



Long Term Funding Sources for Net Zero
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Considerations:
• Flexibility in the types of projects funded?

• Is bespoke amortisation available?

• Additional administrative burden?

• Net effective cost of funding 

Funding Options Public ESG Flexible Funding for All After Market

Designation Amortisation ESG Projects Reporting

UK Municpal Bonds Agency    

National Infrastructure Bank  

PWLB 

Private Placements  



Summary
 There is funding available for Net Zero projects

 Not all funding sources offer equal benefits

 Focus on the true net cost of funding

 Do the research to find the best option for your local authority
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